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                                        Our
Purpose

                                        We are a leading global energy company committed to powering society’s progress in a responsible and sustainable manner. As Malaysia’s national oil and gas company, we safeguard and manage the nation’s hydrocarbon resources to ensure national energy security and maximise value.

                                        
                                            [image: More Details]
                                            More Details
                                        
                                    

                                

                            

                        

                    

                

                
                    [image: Financial Highlights]
                    
                        
                            
                                
                                    
                                        Financial
Highlights

                                        In 2022, the oil and gas industry faced heightened uncertainty and volatility. At PETRONAS, we leveraged our strong integrated value chain, demonstrated agility and resilience to capitalise on the opportunities from market uptrends.
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                                        Key Messages

                                        We are pleased to present the key messages from our Chairman, CEO, and CFO as they share their perspectives on our achievements, challenges and future direction of our Company.

                                        
                                            [image: More Details]
                                            More Details
                                        
                                    

                                

                            

                        

                    

                

                
                    [image: PETRONAS Activity Outlook]
                    
                        
                            
                                
                                    
                                        PETRONAS Energy 
 Transition Strategy

                                        As the momentum for energy accelerates, the PETRONAS Energy Transition Strategy will enable us to thrive, delivering our aspiration and purpose in a just and responsible manner.
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                                        Business
Highlights

                                        We deliver energy with reduced carbon emissions at competitive cost through our four core businesses, as well as offer cleaner energy solutions through our subsidiary company, Gentari.
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                                        Our Sustainability Journey

                                        We have stepped up our commitment to sustainability by setting measurable targets for our NZCE 2050 pathway and investing in real emissions reduction projects, renewables and clean energy solutions. 
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                                        Non-financial Content Index

                                        This index outlines the mapping of ESG disclosures; IPIECA, GRI, WEF and TCFD aligned to the content in this report. This ensures a comprehensive and coherent approach to ESG reporting and demonstrates our commitment to sustainability, transparency, and responsible business practices. 
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                                        PETRONAS aims to play a key role in the energy transition.

                                        As a global energy player, sustainability is central to our operations. We are committed to responsible business growth, making positive contributions to society and the environment. Every step we take brings us closer towards achieving our aspiration of Net Zero Carbon Emissions by
                                            2050 (NZCE 2050).
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                                            We welcome partnerships and collaborations to create value and support a fair and just transition.

                                            We are confident that with our robust and integrated energy portfolio and clear strategies, we will succeed together. We are RESOLUTELY PROGRESSIVE.


                                            We remain committed to produce oil and gas in a differentiated manner, focused on reducing carbon emissions while ensuring cost competitiveness.
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                                Financial Highlights

                            

                            
                                
                                    
                                        PETRONAS leveraged its strong portfolio and market uptrends to deliver strong performance.

                                        In 2022, PETRONAS posted record financials: revenue surged 51% to RM375.3 billion, while profit doubled to RM101.6 billion. This was driven by the substantial increase in revenue, as well as the effectiveness of our prudent financial management that we continue to practice.


                                            

                                            Our PAT Margin for FY2022 was 27 per cent, a significant increase from 21 per cent in FY2021, a testament to our commercial and operational excellence as well as effective cost control measures.
                                            

                                    

                                

                            

                            
                                
                                    
                                        
                                            
                                                
                                                    
                                                        [image: Up]
                                                        Revenue
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                                                                The substantial rise in revenue was driven by higher average realised prices for all products coupled with favourable impact from foreign exchange.
                                                                

                                                            

                                                        

                                                    

                                                

                                            

                                            
                                                
                                                    
                                                        [image: Up]
                                                        Profit After Tax (PAT)
                                                    
                                                

                                                
                                                    
                                                        
                                                            RM101.6 billion
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                                                                The significant rise in profit was driven by the substantial increase in revenue, as well as the effectiveness of prudent financial management that PETRONAS continued to practice.
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                                                        Earnings Before Interest, Tax, Depreciation and Amortisation (EBITDA)
                                                    
                                                

                                                
                                                    
                                                        
                                                            RM170.7 billion
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                                                                In line with higher revenue and prudent financial management, EBITDA rose to RM170.7 billion, a 70 per cent increase from the previous year’s RM100.4 billion.
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                                                        Cash Flows from Operations (CFFO)
                                                    
                                                

                                                
                                                    
                                                        
                                                            RM135.3 billion
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                                                                A strong cashflow of RM135.3 billion enabled PETRONAS to increase investments, make higher dividend payments, repay debt and support economic and social development.
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                                                    Chairman

                                                    Tan Sri Dato' Seri Mohd Bakke Salleh
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                                                            We were resolute in responsibly managing the hydrocarbon resources entrusted to PETRONAS and growing the size of the value pie for the benefit of our stakeholders.
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                                                    President and Group Chief Executive Officer

                                                    Datuk Tengku Muhammad Taufik
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                                                            We executed our strategy aligned to our Net Zero Carbon Emissions by 2050 Pathway. The Group is committed to deliver energy for the growing needs of today and develop solutions that will help us move closer to a lower-carbon future.
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                                                    Executive Vice President and Group Chief Financial Officer

                                                    Liza Mustapha
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                                                            The unpredictable energy markets, coupled with the possibility of a global economic slowdown as well as rising inflation has led to increase in operating costs. Despite these challenges, PETRONAS continues to maintain its strong liquidity by exercising effective cost management and delivering solid financial performance.
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                                            The Energy Transition Strategy focuses on creating value for customers and stakeholders by strengthening our core business, capturing new growth opportunities, and responsibly managing carbon emissions.

                                                 
 Our new Energy Transition Strategy will steer PETRONAS to strengthen our Core Business, capture new growth opportunities for New Business and at the same time responsibly manage carbon emissions to realise our NZCE 2050 Pathway.
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                                        We remain committed to producing energy in a differentiated and responsible manner through our operations.

                                    

                                

                            

                            
                                
                                    
                                        We prioritise sustainability in our operations and aim to achieve our Net Zero Carbon Emissions by 2050. PETRONAS is committed to responsible business growth and making positive contributions to society and the environment as a responsible player in the global energy sector.
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                                                    Gas

                                                    Downstream

                                                    Project Delivery & Technology

                                                    Gentari
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                                                            Our Upstream business explores and develops hydrocarbon resources and operates oil and gas production assets in Malaysia and over 20 countries. PETRONAS, through Malaysia Petroleum Management (MPM), is the country’s oil and gas industry shaper and investment enabler that spearheads the growth and development of the nation’s oil and gas industry.

                                                            We continue to strengthen our Upstream performance by delivering focused exploration, efficient development of discovered resources and value-driven operations underpinned by a strong focus on Health, Safety and Environment (HSE) and integrity. We continue to adopt digitalisation and technology to deliver business excellence.

                                                            We will continue to decarbonise our operations. In 2022, we reduced our greenhouse gas (GHG) emissions by 14.4 per cent. We also pursued solutions such as carbon capture and storage (CCS), as evidenced by achieving Final Investment Decision (FID) for the Kasawari CO2 Sequestration project, to support PETRONAS’ Net Zero Carbon Emissions by 2050 (NZCE 2050) Pathway.
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                                                            The Gas business is a one-stop centre for lower carbon energy solutions, providing secure natural gas supply to customers in Malaysia and abroad through our integrated value chain. As a leading provider of natural gas and Liquified Natural Gas (LNG), we are focused on sustaining world class operational excellence to maximise value from existing assets, pursue new projects and supply modes. This will allow us to create new markets and continue fulfilling the growing energy needs from power and non-power customers.

                                                            We are decarbonising our production footprint and delivering innovative solutions for customers.

                                                            With natural gas well-positioned as the transition fuel to shift towards a lower carbon economy, we will continue to take deliberate steps in strengthening customer-centricity, operational and commercial excellence, human capital and culture development as well as digital and technological innovations. This will be done in pursuit of realising our growth and NZCE 2050 Pathway, while supporting the energy security of our customers.
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                                                            The Downstream business focuses on enhancing the value of our energy resources, transforming them into high quality, value-added products that are distributed to over 90 markets worldwide. Our operations consist of refining, marketing and trading crude oil and petroleum products, manufacturing and marketing petrochemical products including derivative and specialty chemicals.

                                                            With an extensive retail network of more than 1,000 PETRONAS stations in Malaysia, we offer high-quality fluids and lubricants as well as innovative non-fuel offerings such as Setel and Kedai Mesra in 800 locations to make our customers’ lives simpler and better. We also own and operate more than 40 Café Mesra that are also available beyond PETRONAS retail locations, offering premium quality coffee and pastries for customers on-the-go.

                                                            We are expanding our Downstream business by growing in the cleaner energy space with biofuels, circular economy, LNG bunkering as well as next generation fluids with PETRONAS Iona Range and installation of charging facilities at our PETRONAS stations for Electric Vehicles (EV) in line with our NZCE 2050 Pathway to meet the growing demand for lower carbon energy.
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                                                            Project Delivery and Technology (PD&T) division serves as PETRONAS’ Centre of Excellence (CoE). We shape and support the Group’s growth strategies and realise our NZCE 2050 Pathway. We do this through best-in-class project delivery, extensive research and development in technology, technical expertise and novel digital solutions.

                                                            We continue safeguarding, shaping as well as advancing solutions and future positioning ventures. We are leveraging data as an asset, digital as an accelerator and technology as a differentiator. We strive for progress in decarbonisation, value creation and business expansion through a well-established and expanding innovation ecosystem to go beyond hydrocarbons.
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                                                            PETRONAS is committed to playing a key role in the energy transition. We are simultaneously investing in decarbonizing our own operations to achieve our NZCE 2050 Pathway as well as growing our energy solutions offerings as part of our New Business. To this end, Gentari was established to pursue opportunities in the energy transition.

                                                            Gentari offers cleaner energy solutions through three initial core offerings – renewable energy, hydrogen and green mobility, forming a portfolio of solutions cutting across the electron value chain. In the long term, Gentari aims to be an integrated clean energy solutions provider, creating greater value, connecting businesses and accelerating the journey to net zero.
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                                                            MISC is a global leader in energy-related maritime solutions, boasting over 50 years of experience and a modern fleet of over 100 owned and chartered vessels. Our vessels consist of LNG and Ethane carriers, Petroleum and Product vessels, Floating Production System (FPS) and LNG Floating Storage Units (FSUs), with a total capacity of over 13 million dead weight tonnage (dwt).
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                                                            KLCCP Stapled Group’s iconic and high quality assets generate additional revenue streams for PETRONAS and help diversify its business portfolio beyond oil and gas. KLCCP Stapled Group is also charting the course towards sustainability, moving its properties in alignment with PETRONAS’ NZCE 2050 Pathway.
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                                        Sustainability at PETRONAS

                                    

                                

                            

                            
                                
                                    
                                        We have a deep-rooted commitment to sustainability as it is an essential part of our business. We firmly believe in
                                            responsible practices that create positive impacts on societies and economies.
                                        

                                    

                                

                            

                        

                    

                
                
                    
                        
                            
                                
                                    
                                        

                                    

                                    
                                

                            

                        

                    

                
                
                    
                        
                            
                                
                                    
                                        Our Approach to Sustainability

                                        Our actions are framed by our four
                                            Sustainability Lenses that identify topics that are most important to our stakeholders and have the most impact on our business.
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                                                                Continued Value Creation

                                                            

                                                            Drive long-term business value creation through responsible investments.
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                                                                Safeguard the Environment

                                                            

                                                            Collaboratively reduce environmental impact by transitioning to lower carbon energy solutions and deploying innovative operations and technologies.
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                                                                Positive Social Impact

                                                            

                                                            Create positive alliances with the communities in which we operate by protecting and adding value to the well-being of employees, partners and society.

                                                        

                                                    

                                                

                                                
                                                    
                                                        
                                                            
                                                                [image: Responsible Governance]
                                                                Responsible Governance

                                                            

                                                            Safeguard the organisation's commitment through strong governance mechanisms and ethical business practices.

                                                        

                                                    

                                                

                                            

                                        

                                    

                                

                            

                        

                    

                
                
                
                    
                        
                            
                                
                                    
                                        Net Zero Carbon Emissions by 2050 (NZCE 2050)

                                    

                                

                            

                            
                                
                                    
                                        Fuelled by our passion to be a partner for our customers in the journey towards a lower carbon energy future, every step we take brings us closer towards achieving our aspiration of
Net Zero Carbon Emissions by 2050 (NZCE 2050).
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                                        In 2022, we announced our Net Zero Carbon Emission by 2050 Pathway and our Position on Nature and Biodiversity. We also launched Gentari, our clean energy solutions entity, to pursue our renewables and clean energy ambitions.
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                                            Embracing the energy transition with PETRONAS' Comprehensive Non-Financial Content Index
                                            

                                            by exploring the PETRONAS' IPIECA, GRI, WEF and TCFD Reporting in the Integrated Report 2022.
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                                                    World Economic Forum’s (WEF) Stakeholder Capitalism Metrics
                                                
                                            

                                            
                                                
                                                    
                                                        
                                                            
                                                        

                                                    

                                                

                                            

                                        

                                        
                                            
                                                
                                                    Task Force on Climate-Related Financial Disclosures (TCFD)
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